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filsMI 60 (Tft^T)/97-02 

12 1997 

f%TO :— 3T&H, 1997 RT^, 2002 3ftT3oton-%ftT—R mt, 'fliA qurl 

rip ft 3d4| efcK IVWdl <*> *M Id *|Y §RT ift % P*)iY/R'7>i < *>Y % 3iiqirt ^ I 

xpr. IT. Sllf TStlfr 4/5/( 593 )/92-97.—■ WT--WTm^f%1ft%?T #13TFTRT%%, 1997% ^<11119?4.11 %WHTTCtr 
Vrf%1% 4NiH dncl HPlfd^Vl'O, ^IRR <3 Pi'oh *1K(1 d<4iR % ffl s 4 p'Wil'flRo r^y, 'in 1 sllMd % cHTiT 

m%3ff 3VW PER ft Rmlfll <+iHf44l %^t/T^CT %^ 1%2f/W%f % 3TWKT Ppj 1995 3 ftufftlT %t 3% «IPT 3TTfTO 

ftmr ^tutt i i iftaftfa hRIUiIM %t cm tist^ ■gtf m hih^-sT rt am ■g%%^n: Rert mn t fr«iT +jy ,{ w mm mm faRmfrn 
'■FmPmf afft ^ %%*) %t am wimsf % srpitm, ,c r twtw m3 Ff3 i 

2. % ai^K, %Ifft 7^93 SlIpHi %7J 7mtJ%f m STRUTT, ^ f%"*%^J5T Pl*llo 3TmRT "flPl % cit'd yRl«t[%T 

tt, % fltifl Si^in pi'll aftr 0,^11 dip^^i mm 3 T%% ski pwuwRci Roy, ■jiiY Rid hH pflcii ^tret% stwr ' c nc%mr mm %t 
mz mTwr ftRmfaT %t mft f%qrmTtpir i w mmmMt mgm mm ftRmlcii mt % ^Ajm %-& f%37w.%' % rnmur 
wtr Rsifa^Yiitm % TTfsr imsifan nm m: %c3 i 




if nt amnfttr fWt 


(i) ^lif% f%%%4 m 1%mwTftiflf%gf/w%f%%1 wm i 
C 2 ) mm % 3% %1 srfwn i % wh m{ i f»T^'^'5i' , -m#T^ff% *%tt f%!%t '*mf%K 

■5111 % m fr mi so fafemd amfi%t ^mrc %t ^ i nanfr, m W %mr m 7 %jm_mm 

frmPmT m: •pTPxfEft i 

U) % Tt/ vf % faUf&R&ii ^ u m 3 Trcm ^ Tnfftsr ^ M 'm 5 o yftrm % ^m wc tw 

sftc 70 ^m\ w i wtt^ rmm ^ ^ ^ 7o^ftror 

% '^R ^ iWf'<! ^iT M % itl ^ Rf^( oqiHK ^TFlf^WRT i 3TFt 3^ ‘3TRRT ^ ^wt % I 
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fif fR 70 FfftEF tff: FFFfcn ftfffRR kr^wpft iwfi, 

3^ 'STT FEET TER oieh (RU RrrFF; 3n*IRff % 3iy<"i PW<n TifR^F FF PTRFFI 'M-il FtFT I 

(j 4 ) PWq "%FFF'FR TTF1$RTT qtl'Hl FT (j'Wll'RT °h<i Flcll <E*if Fit, Ft % Rt/TRT %Rt Rtml/y"% ■Fl'JIO % FlTTTfRFT 

^TERT-FtFT FTFT T£?F 3jfa "3FF 3TFfR % T?RtF FilR RR 3TTZt TTFTTFi % REfa % ^HTTF fRfT RTi^JTFT TJFF % RNr TRJ17ET 
FFTR T79R % fRR FF^ttnT ^iiH'i Fit fi{I Fiq[*T% cRn ftps'll *jju % ' K TTFFi li^FTF Fit 9TF1 "FRF I TPTt I Pi-mIci TiPncq Fit 
FTFfRETWT ^ WN#TT I d<MI«?F 3TR»T^^tfll^«l <KMK(F^JFFT%*ETFTF%FTC(%FeRR 3RPIT 

f^ffe Pt^Pir'pTl ■’fit orR? hi-Ti -jiI^A, ^(Vf <johiri ^ M'h FFfFiTR i i<ri«!<'iF>TErTrt T TT oRh 

FlRFif^RtfiFfaFTF^^FTTiFR3TTF*FFiFT wf^ft l^f*FF ( TfRRFiRFTFt ( F^ T^F Fft ftWfft Fit TlRRsr. 
R FFTit) -hh^oi 5ITFF FI s«ii<iTTFiTi °iie{l fi 4 Fit ?iNH Fit 7tF FiqfR% Rm, Pi'nlfl mpHfq Fit "’^ftt otn.il TlRft, 

+ih«i fH*rf?r ^ifiirq■'jFF^tFj^ Ril iRt«tTfRRtRiRt/T!,R%Rt fuftRftt*j^t, ^H^lni ^unil %ft^tte ft'in 
Fi R ^ ft? IRfRi ftRot % tt-rR R fRtRFRra fFTFT fttrft i RtfRt ftft Fit ffR % ttth-tttf '"ftR TEresR % RtfRi R 
T JF fFTFT WIETT I FF f=mf?T FTpEF ^RtRtRt TREFT Wl T^FTF % 3ETTFT RFT I 

4, FETTFRtFT’jrFFTFTRT 3TTFT7T ?H5RftFT FF % FT«FF R FTFX.'^t FlU^ft RR Rt Rt EFT R UTTT FF^FF RliRR % 3TFFTT FT 

HFJtRfl |E1FF FT TOW FiR Wit FiFf Fit 3TTFTF W^t I 


5 EF^FF flTFt Ri TF^FF R M'lft Fit pFRpft % fciy, FFt * L K ttfE *1^ FFTEFt FT ®ITFTT 

FTf^F tjNti FFp EtEtsfrrri HHHusl' $ Fit ^ TFlftf FiTlJ,4b eilW^ ^H-O^fFT FTDiFF 3TT^ Ft Ft 3?E TFSTEf 

iFFTF ■gm %FT FTTTFTT I 

^ Wrf*TT'ftOT-pEtTT W ^F%F^ft4^I3fr( FT*FTFFFf FT WlfEt I 


o. 


7. d l Fj'W®mit%FV'TIF'’PT^ L l FT^FT Flfi qiDl^af; FFF4I', 3T«{* : ife( , l ■JF^T'F'f Flft -HF,4l J I %TTFF hP)Hf IJ l 

Ytr^ Ft F4TFFT =Fl' 5^5 Y ^ifNf ^ IWt Ft TFf^tFT-FFF FT FETWT FiT^ Fit 3TTF?FFFTT FFf FElt I Tit % ^t/RTT % Et, STR^ff % fFP^ 
■TF% ST JTtF FT fa^tF Fn^fftFT T#rftl '5TTT q qiPI^ 3TMT FT iFETT iFiFT ^1^11 I 

8. FTT Tl i eio i PlFi TJFFT ^ FTF EFTFFF7% EF ^ FF^dTTFFF % tTW, FTFF4 FFF TFFF t afR TFT^FT "5im FTT FFF % 
:ITTTTTT ^Kii^tRd fFFTI FfRT ^ I 

9. rtf ^tF)f?fl R ^rrtt fEFI FTTFT f I 


[FF$?T TTWr Ft Ttt 4/5 (593)/92-97 F -wft] 
TJF. T^T. TTOFFTFT, FFlfF^FT fF^?T ^TTFTT 


Fl e i'3lP4*h TJFFI FW 60 (it FE)/97-02 1FFTF712-12-97 Fit 31 

FFFftFTFTFF 

1. FF TTF^tPlT WET tCFIF?.-.FTF--1997-98 F^ tF^TI 'OFTFR FFTfF^[F7 (f^TFFF FTF^t Fft T3F7'^ 

% FF "39tt<5( fFi'HI FTHEIT) 4SlF Fqi, F^ fF^FfT % FFFF Tt FKtl TTTFFT 


atR 


wt.t. 

. ( PlEFI FF% FK FTst R. 'KFf R' FFrlTSr fFFTT ETUFT I FF 3#FF%r R F9% fFWTFFr! FFTrfFFiTTt, 

TTTFiFirRfR yDiPHffer viiIhw Ffi i 


^ Rm 

fTFTftRr tFiFT T IFTt I 





r ^ft j j 


W FiT TFTO : 


3 


2, % PtfWt^ t%^Vro%^t fwff % fr^ % fhR mt ftt^tb ^nftFRFft 

Fa 3RTltR ftRTT t I 

3, 3ttT -qj^f F^JR % W^FFT % FF2FT ■ 


0) ftr wf ftM%T*f .%.WFNt “STFTC (.wt) % 

^faff % RTF ^.FR PftTf ^Tt Ft% RFTR-Tfi"RT % 

■g®F?r FfrmfFft tjtr ^ Fftt ; 


M FftRrHft -gTF ^ ft^T wM % stwr 

(TF^FRRff^) 

3RRftrt ftftRpr ^ i 


JitJ'T Pft?T 
(Wt ^f) 
:^H(i^ r | 7RFR ftftFFT 


(2t ftr Rft My fa r^ft % *¥ 3if^ohi^i IVd^Fl i> ^ % rrf Tfft % 3 r^r fti^ft RFTftrt 

F?t 50 ftftm y.RU ^TFR Fft ^JRFT ftifrft 3RFJF FRRt ^Fft I 

(3) ftr-qi^f^t 

RtfaK WvT RTRT f*F#l%fl fF\\ I 




dcFIQH RTF1 (W) 


(4) ftTRT^f SOTTftm^x^-cft 

RTR7?Rt R^ 70 wRi vin % ^gjFTF hk cw FR'^^HqR'WYRT FRFT tfFTT I RF^FRRft RT^f ^ 70 yft^Ta% M3^1ftR a i 

7RT R?[ MTRT FR ftFTT^ Ft R7t ftS^il ^TIRR H$lfa<^IICrlR 7t 3FR^ RIFIfl (rll^TY Fit R'FFTFFTTT i^l ^Ufl I FFiIh Mlif RTI RR 
RFTF 71 F> £T0 ft-R RF 3TF07T % 7f^=pc\R ftFfa RpiCF FT FRRT $Vf[ I 

RT^f 3TR^t "RRRT %, q4q«, R*TCt#FRT % fWfrftTCT RRf Ft RTRT FRRT RT^ft % : — 


f4 


RlRf WFfft '3TFjft -34TRR -3717 RRTftRT ?A 3T7I % ft^TR ^TRTRRR FTTOTT^ FTF^RRTTt FTFT ^rft ^ftr 
’ RTf RTT FTRT Tt R%FT I 


(5) ftTRTjf RftTTftf^ ^falHfln '3RT7TTT FTTHTf ~RTFT vn^TT^q % ] 


'Wm ^FT 3TFTFT RTRTT ^[?d1 % 4 : — 


'tF ft^f ^ IM FTFTF ‘#FT FT^T 

(RRte Wff ^f ftftFFT 3F^tftFT ^IFR) 

( 6 ) ftr FRF ’345|ft Rt % ^t/FR % % 3TFTFft % RTRTft^ C1I J I Cl "rflRT HTST i 3^tT RjRt ^ % 

FtF FRRT 7%FFT RFT% R?t "^fe ^ FT^f RH^OI WFT TFTRT '3TRft R ^?t 

5TRT ^TTt I 

Pi^hIci ^iPncq ST^tV xicni^n ^ ^Vfl I <icqi^T ^Vl ^>t ciill<sr% g^FTTR %"WF 

A tFff ^ ^ ni{|<S RFfr ^TR. r fl ft>'^J W ^ Ft RF? R7 ^BM FftT F^f 

RY R?it Piq(n FlftFF grr RR% wt '311^™! FFt f I F p 4 lft, Tfteft RF % ^ ( FRF iiftR Fit ftfO^ Fft TTffftsr FMftt) fWFtt wft 

■FFft Fit iFf <RRfF % %n “3F TFRT FF^fftl ^FFT FRpt FIFft wf F?T 7R% ^RT ftiF FF 3FRRff % ^TFTF“^ftFT-FT5T % FR1RT 
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|^-arf%anqnff *|yq H*l#< ll 
sm%3TffTR-^-«r4^'^: f^Trcrfaifa^Tf^%'?ppH Pi'ifafl f^rr^TRwt ifforfa^ frI affc-Trrel w«e7 % 
Frrfa ^rf*m tje foqT ^nrir rs f^rqhr gftw tfits ft*rfn #tt i 

FTtff Pi^ftiRSici ■3TJHR J q4qn, etiipl 3fR -3TT5t Hd'tiT % Pi4f(i ^5t Mi^n Mil'll 'em!4) % I 

Rrcfa (?. f^rcriiT ^') 

4. 3M , ^wfa*lfftFTn^%R l *ro^TTnfff ^' 5 ^^ftn7 T n^f \<3lifM m W^TT( ^1 

'*fr£ Tregrr ^Tft aftt vrf 3 3PTfo ^ qiftk frrt£ % stwr ^ ^ 3 ^ ^[^raf wO ftn^ ^njf[ i 

s. fR^hrr-WETRt^pn arF^'wi^'W'i w^ni iimTTEFW^F^^t’wf % 

i ■# %rftetf % ^wrt *f ^ rtRt % arum t* Jnnfa&w, Wtt ^tttr urrr an^rra- -sn^ f^q; i 


!, SI^RT f^«l*h) (FflfH^VI^, Tsqm) 

---^ afr{ ^ NTW : ET5PR 34R ^ 

■Rreft ^rat 

i. i. 

h 2. 


MINISTRY OF COMMERCE 
Public Notice No. 60 (PN)/97-02 
New Delhi, the 12th December, 1997 


Subject: Export and Import Policy April, 1997—March, 2002—Policy relating to import of CKD/SKD kits/components by 

Joint Venture Car manufacturer companies under MOU to be signed with the Government of India. 

i 

F,No. lPC/4/5(593)/92-97,— In exercise of the powers conferred under Paragraph 4.11 of the Export and Import 
Policy, 1997—2002 as amended from time to time, Director General of Foreign Trade hereby draws attention to the above 
subject and the parameters stipulated ill the year 1995 for import of CKD/SKD kits/components by the Joint Venture Motor 
Vehicle manufacturer companies under Memorandum of Understanding to be signed by them with the Government of India. 
These parameters have now been reviewed in the light of the changed circumstances and joint venture motor vehicle nmnufac- 
I iinug companies (both existing and new) are required now to sign a fresh MOU with the Government of India as per the revised 
parameters. 

2. Pursuant to the above, import of components for motor vehicle in CKD/SKD form, which is restricted for import 
■i jidcr the current Export-Import Policy, shall be allowed for importation against a licence and such a licence will be issued only 
o oint Venture automobile manufacturing companies on the basis of an MOU to be signed by these companies. Thus, all joint 
* ■ /attire manufacturers shall enter into an MOU with DGFT for import of CKD/SKD kits/components. 

3. The MOU shall be based on the following parameters :— 

(i) Establishment of actual production facilities for manufacture of crus and not for mere assembly of imported kits/ 
components. 

(ij) A minimum foreign equity of US $ 50 Milium to be brought in by the foreign partner within the first three years 
of start of operations, if the Joint Venture involves majority foreign equity ownership. However, Ibis condition 
will apply to new Joint Venture companies only, 

(i ii) Indigenisation of components upto a minimum level of 50% in the third year or earlier from the date of clearance 
of first import consignment of CKD/SKD Kits/components and 70% in the 5th year or earlier. Once the MOU 
signing firm has reached an indigenisation level of 70% ? diere will be no need for further import licences from 
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DGFT. Consequently, as and when tlie firms achieve 70%indigemsation, they would go outside the ambit of the 
MOU automatically. However, they will discharge the export obligation corresponding to the imports made by 
them till that time. 

(iv) Regarding export obligation, llic firms enteiing into MOU would achieve abroad neutralization of foreign ex¬ 
change over the entire period of the MOU in terms of balancing between the actual GIF value of imports of 
CKD/SKD Kits/components and the FOB value of exports of cars and auto components over the said period. The 
period of export obligation would commence from the third year of commencement of production. The date of 
commencement of production would be deemed to be the date of the first release of consignment from factor)' 
after payment of excise duty, but there would be a moratorium of two years from this particular date of com¬ 
mencement of production during which the firm need not fill fil any export commitment. However, from the third 
year onwards (effective from date of release of first consignment), the MOU signing firm would have an export 
obligation equivalent to the cif value of imports made by them till that time for the rejninder of the MOU period 
till they complete the entire export obligation. From 4th year onwards the value of imports of CKD/SKD may be 
regulated with reference to the export obligation fulfilled in the previous years as per the MOU. The export 
commitment would be met by export of cars as well as auto components. This export obligation will be over and 
above the FPCG related export obligation. 

4, The MOU Scheme would be enforced through the import licensing mechanism and MOU signing firms would be 
granted import licences by DGFT based on above parameters. 

5, To monitor the progress in respect of the elements stipulated above all the Joint Ventures would submit annual 
reports to the DGFT on the parameters outlined above and a Joint Annual Review of the progress made in respect of these 
parameters would be undertaken by Ministry of Commerce, D1PP and Department ofRevenuc. 

6 These revised guidelines will apply to all existing and future entrants into this sector. 

7, By way of exception to the foregoing, companies intending to set up manufacturing units under foreign collabora- 
[ ion for light or heavy Commercial vehicles, tractors, earthmoving equipments etc will not be required to enter irito any MOU. 
Their requests for ckd/skd imports shall be considered by the Special Licensing Committee on merits on an annual basis. 

8, A standard format for MOU is enclosed a appendix to this Public Notice and MOU is required to be signed as per 
l his format, 

9, This issues in public interest. 


[Issued from File No. IPC/4/5 (593)/92-971 
sd : 

(N.L. LAKHANPAL) 

DIRECTOR GENERAL OF FOREIGN TRADE 

(RAJA N SUDESH RATNA) 

Dy. DIRECTOR GENERAL OF FOREIGN TRADE 

Copy to all concerned; 

Hy Order etc. 


MEMORANDUM OF UNDERSTANDING (MOU) 

I. This MOU has been made on—day of, 1997/1998. 

BETWEEN 

Government of India acting through the Director General of Foreign Trade (hereinafter referred to as the D.G.F.T) Udydg 
Bliavvan, New Delhi. 


AND 


M/s.--- 

-(hereinafter referred to as the party which expression shall be deemed to include their executors. 

successors, administrator and assignee). 

11 Whereas the parts' has sought issue of an import licence to cover import of CKD/SKD parts for manufacture of cars. 
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III. And wehereas the party shall do the following by way of implementation of the.Joint Venture 

(i) that the party shall make an investment of Rs. in this joint venture with equity share of US/S (Rs.) of M/s. the 
foreign partner, which will be in freely convertible currency as per the tithe frame mentioned hereunder : 

Year Foreign collaborator's Total investment 

Equity contribution in (Rs. in irores) 

freely convertible (US $ in Millions) 

currency. (Rs. in crores) 

(US S $ in Million) * 

(i|) that a minimum foreign equity of US$ 50 million to be brought in by the foreign partner within thf first three years of 
start of operations, if tire joint venture involves majority foreign equity ownership. 

(iii) that the party shall establish actual manufacturing facilities, and not mere assembly facilities, in India to produce cars. 
The following will be production volumes years-wise :— 

Year _ Production Volumes (Numbers) 

(iv) that the party shall achieve indigenisation of components upto a minimum level of 50% in the thud years or ehrlier 
from the date of clearance of first import consignment of CKD/SKD kits and 70% in the fifth year or earlier. Once the 
party’ has reached an indigenisation level of 70% there will be no need for further import licence from DGFT. 
However, the party shall discharge the export obligation corresponding to the imports made by’ them (ill that time. 

That the party intends to achieve the following levels of indigenisation of their product, year-wise :— 

Year _Percentage ( %) of indigenis ation _^ _ 

The party shall aggressively pursue and achieve as soon as possible the development of the local supply base and 

increased local content, since the same will allow a higher level of indigenisation. 

(v) that the party intends to import the following number of kits with CIF value as indicated in the first five years: 

Year No. of kits CIF Value 

(Rs. in crores (US$ in Million) 

(vi) that tire party shall achieve abroad neutralisation of foreign exchange over the entire period of the MOU in tci ms of 
balancing between the actual CIF value of imports of CKD/SKD components and the FOB value of export of cars and 
auto components.over the said period, The period of export obligation would commence from the third year of 
commencement of producton. The date of commencement of production, would be deemed to be the date of the first 
release of consignment from factory after payment of excise duty, but there would be a moratorium of two years 
from this particular date of commencement of production during which the firm need not fulfil any export commit¬ 
ment. However, from the third year onwards (effective from date of release of first consignment ), the MOU signing 
firm would have an export obligation equivalent to the cif value of imports made by them till that time fqr the 
remainder of the MGU period till they complete the entire export obligation. From 4th year onwards the value of 
imports of CKD/SKD may be regulated with reference to the export obligation fulfilled in the previous year as per the 
MOU. The export commitment would be met by export of only cars as well as auto components. This export 
obligation will be over and above the EPCG related export obligation, 

That the party intends to achieve export of cars and auto components as under year-wise:— 

Year Export (Rs. crores) exports (US$ in Million) 

IV. To monitor the progress in respect of the elements stipulated above the party shall submit annual reports to the DGFT on 
I he para meters outlined above and further licences will b: issue to the party on the basis of an annual report of the progress made 
i n relation to these parameters. 

V The MOU scheme would be enforced through the import licensing mechanism and MOU si gning firms would be granted 
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i mport licences by DGFT based on the progress made in respect-of the parameters mentioned at para III above. 

( ) ( ) 

Managing Director Director General of Foreign Trade 

On behalf of On behalf of Govt, of India 

M/s,- 

Witnesses Witnesses 

I 1. 

2 . 2 . 
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